
Fast Access to Capital

Index Project’s Note: Principal is paid only at maturity, not during the term.
Loan: Requires regular amortization.

Advantage: Frees up cash for growth, reduces financial stress during development phases.

No Interim Repayment (Bullet Maturity)

Benefits of Index Project’s
Note vs. Traditional Loans
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High Leverage Efficiency
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Index Project’s Note: Preserves ownership unless the call option is triggered upon
default.
Equity financing: Immediately dilutive.

 Advantage: Founders and shareholders retain control.

Non-Dilutive Financing
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Index Projects’s Note: Tailored terms negotiated with strategic investors 
Equity Financing: templates with generic credit scoring—based on project strength
and structuring.

 Advantage: Flexibility in structuring terms that align with operational goals.

Custom Investor Terms
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Index Project’s Note: Designed and executed via pre-established private placement
platforms, enabling faster execution than traditional loan underwriting.
Loan: Requires prolonged credit review, collateral appraisal, and internal bank approvals.

Advantage: Ideal for time-sensitive opportunities and rapid expansion needs.

Index Project’s Note: Up to 2.5x leverage from contributed equity (e.g., EUR 10M
equity enables EUR 25M+ in bonds).
Loan: Traditional bank loans often cap leverage at 1.2x or less.

Advantage: Amplifies capital deployment using less initial outlay.
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Improved Corporate Image & Reputational Leverage

Index Project’s Note: A successful private bond issuance enhances institutional credibility,
      improves valuation benchmarks, and may pave the way for listing, IPO, or additional
       institutional rounds.
Advantage: Strategic signaling to global markets and potential partners.



Index Project’s Note: Covenants are negotiated and monitored by the placement team.
Loan: Banks impose strict and often inflexible covenant tests.

 Advantage: Reduces operational and compliance pressure.

Goal Setting

Index Project’s Note: Interest paid is generally deductible under UAE and
international standards.
Loan: dividends are not deductible.
 Advantage: Improves net income positioning and tax efficiency.

Tax-Deductible Interest

If your objectives include capital raising, structured investment deployment, or the
legal-financial infrastructure to support long-term growth, Index Project is your

structuring partner of record.
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Index Project’s Note:  investors accept fixed rate returns (e.g., 2.8–5%).
Loan: may float with SOFR, LIBOR, or EIBOR, increasing costs unpredictably.

Advantage: Stability in budgeting and reduced risk exposure.

Financial Planning
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Index Project’s Note: Structured under DIFC Law, aligned with OECD CRS /
FATCA, UAE AML-CFT, and SCA Private Placement Regulations

Advantage: Internationally credible and compatible with major financial hubs.

Investment Strategy
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Index Project’s Note: Investors receive call options to convert a capped amount of
bonds into preferred shares only in specific conditions (e.g., default).

Advantage: Balances investor appetite for upside with protection of issuer equity.

Monitoring and Adjustments
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Compass Building, Ras Al Khaimah, UAE info@indexprojectfz.com +971(0) 4 5072072

Investor Diversification

12 Index Project’s Note: Opens access to private capital, family offices, and strategic
institutional partners, rather than over-reliance on one bank.

Advantage: Reduces financing risk concentration.


